General terms and conditions of Business

Validity

We conclude all delivery contracts exclusively under the following terms, even
if we do not expressly invoke such in the future. The Ordering Party officially
acknowledges these terms and conditions upon submission of an order. De-
viations and terms and conditions of business that contradict our sales and
delivery terms only become part of the content of the contract if such is ex-
pressly recognised by us in writing; even in such cases where we declare our
willingness to accept deviating terms and conditions of business, our condition
regarding retention of title which is specified below remains irrevocably in ef-
fect. Also remaining irrevocably in effect is the condition that we only accept
liability within the framework of our warranty for damages to the object of de-
livery itself and we expressly do not accept or recognise more extensive lia-
bility claims to the extent that such is not our responsibility due to
premeditation or gross negligence.

Offer and Contract Conclusion

Our offers are subject to change regarding price and delivery possibilities.
The orders only apply as accepted by us if such are confirmed by us in writing
or delivery ensues without further comment. This also applies in the event
that the order has been submitted to a branch operation or a representative.

Price

Our prices apply ex production factory, excluding packaging and loading. Our
prices are based on currently existing cost factors. We reserve the right to
adjust prices if said cost factors change by the delivery date. Value added
tax is invoiced and listed separately. Packaging is only accepted for return
and remunerated in the event of special agreement regarding such.

Scope and Delivery

Our written order confirmation provides the standard for the scope of the de-
livery. Subsidiary agreements and alterations require our written confirmation.
All of the drawings and calculations required for execution of the order provi-
ded to the Ordering Party remain our property and are to be returned to us
upon completion of execution of the order. Such may not be transferred, for-
warded or made otherwise accessible to third parties.

Payment Terms

Payments are to be made without any deductions and free of transfer charges
to the seller’s designated account. To the extent that no other payment terms
have been agreed, our invoices are due payable net without deductions within
30 days following delivery. In the event that payment is not received within
the prescribed payment period, from the 31st day following the invoice date
arrears interest in the amount of 5% above the respective European Central
Bank rate will be charged, without any necessity of notice of default. This
does not exclude charging of further arrears damages. Should instalment
payments be agreed for the purchase price, then the entire purchase is due
payable immediately in the event that a payment period is not complied with.
The Ordering Party is not authorised to retain payment or credit payment
against any counterclaims of any kind, including warranty claims. Should we
subsequently become aware of circumstances that could depreciate the cre-
ditworthiness of the Ordering Party, then we are in such case authorised to
declare our receivables as due payable immediately with no consideration of
bills of acceptance received. In such case, we are further authorised to pro-
vide delivery only in the event of advance payment or security deposit/or to
withdraw from the contract following an appropriate extension period/or to de-
mand damages compensation on the basis of non-fulfilment. We are not ob-
ligated to accept bills of acceptance in payment. Should such be accepted,
then this ensues under the usual terms of proviso and with additional calcu-
lation of the costs associated with such.

Delivery Period

— to the extent that no other terms are agreed.

The delivery periods indicated are non-binding. They begin as soon as all
execution details have been clarified and the Ordering Party has fulfilled all of
the prerequisites required. Damage compensation claims on the basis of non-
fulfilment or non-punctual delivery are excluded. If we are hindered in provi-
ding punctual delivery due to disruptions in our operating procedures or those
of our suppliers which are unavoidable despite reasonable care or as a result
of labour disputes, then the delivery period is extended accordingly. The Or-
dering Party will be notified in important cases as soon as possible regarding
the beginning and end of such hindrances. If delivery is rendered impossible
by such circumstances, then our delivery obligation is no longer applicable
and damage compensation claims by the Ordering Party are excluded. If a
specific delivery date is agreed, then such is postponed accordingly in the

event of circumstances described above. Should we fall behind schedule,
then the Ordering Party is authorised to establish an extension period for
serial production articles of 3 weeks or an extension period for special or-
ders consisting of at least 1/4 of the originally planned delivery period; fol-
lowing expiration of such extension period with no result, the Ordering
Party is authorised to withdraw from the contract. Damages compensation
claims by the Ordering Party due to delayed delivery are excluded to the
extent that such are not based in gross negligence on our part; such claims
are limited for each full week of delivery date delay to a total of 0.3% but
no higher than 3% of the value of the part of the overall delivery which
cannot be used punctually or in accordance with the provisions of the con-
tract as a consequence of the delay. Should shipment be delayed by the
Ordering Party, then we are authorised to charge at least %2% of the invoice
amount for storage beginning in the month following notification of ship-
ment readiness.

Shipment and Transfer of Risk

— to the extent that no other terms are agreed.

Our deliveries ensue ex works. All risk is transferred to the Ordering Party
no later than the point when the goods leave our production facility, also if
transport is conducted with our own means of transport. Should shipment
be delayed because the Ordering Party does not accept the goods 14 days
after notification of shipment readiness, then the risk is transferred from
this day on to the Ordering Party. At the request and expense of the Or-
dering Party, we are prepared to conclude transport and storage insurance
policies. Partial delivery is permitted. The Ordering Party is obligated to
also accept delivered objects when such exhibit minor defects.

Warranty

The Ordering Party is obligated to inspect the goods without delay and to
claim any defects no later than on the 2nd day following their receipt at
the place of destination. Concealed defects must be reported without
delay, in any case no later than 7 days after the discovery of their pre-
sence. Such notification must be made via registered letter directly to us,
not to our representatives. We will take back goods acknowledged by us
as defective and replace them with faultless goods. Parts that are the ob-
jects of defect claims are to be sent to us free of freight charges for in-
spection by us. In the case of deliveries abroad, all costs, in particular
freight and customs clearance costs for shipment and re-shipment are the
responsibility of the Ordering Party. Should we so desire, we are additio-
nally authorised to inspect and if possible repair the goods reputed to be
defective on-site. Without our express written consent, no alterations may
be made to the goods reputed to be defective in the event of the loss of
the warranty claim; otherwise, the warranty claim is nullified. In the event
of verifiable defects, we have the option either to repair the defects free of
charge or to replace the affected items free of charge against return deli-
very.

More extensive claims, in particular for conversion, cost reduction and da-
mages compensation, above all as well for more extensive damages, are
excluded. If sample pieces are manufactured and provided to the Ordering
Party for inspection, then we are liable for ensuring that the delivery is con-
ducted in accordance with such type samples. Should sample pieces be
processed by machines that we manufacture, then following acknowled-
gement of said sample pieces, we are only liable for ensuring that the pro-
ducts correspond with our machines and samples. We can refuse to
eliminate defects for as long as the Ordering Party does not meet its obli-
gations. Our guarantee performances and all elimination of defects are
no longer applicable if all parts of our operational instructions have not
been complied with. The Ordering Party bears the burden of proof. In the
absence of a separate written agreement, we assume no responsibility
whatsoever that the devices supplied by us correspond with foreign pro-
visions. Warranty claims expire no longer than three months following re-
jection of the notice of defects.

Trial Deliveries

Trial deliveries apply following expiration of the agreed trial period as ac-
cepted at a fixed price at our terms specified above to the extent that no
contradictory written agreements exist or return shipment of the goods
coincides directly with the expiration of the trial period.

Retention of Title

1. We retain title to the delivered goods until full payment of all charges,
also future charges emanating from the business relationship, including
all collateral charges, have been received. This additionally applies if the
price for specific deliveries designated by the Ordering Party is paid.
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2. The Ordering Party is obligated at its own expense to insure the goods —
be it in their original state or after subsequent processing or mixture — against
fire, theft, water and all other damages and to provide us with verification of
the conclusion of such insurance policy/policies at any time upon request. In
the event of an insurance claim, the Ordering Party already cedes today its
claims against its insurance to us in the amount of the value of the affected
goods. The Ordering Party must safeguard the goods at each stage and,
upon request by us, must store or distribute such in a particular manner.

3. In the event of conduct on the part of the Ordering Party contrary to the
terms of the contract, in particular in the event of payment arrears, as well as
in the event of payment difficulties, deterioration of the financial circumstances
and the submission of an application for the opening of a settlement or insol-
vency procedure, we are authorised to take back the delivered goods following
admonition and the Ordering Party is obligated to hand over such.

4. The assertion of the retention of title and retaking of the goods as well as
their attachment by us do not apply as withdrawal from the contract, to the
extent that the provisions of the Consumer Credit Legislation do not apply or
such is expressly declared by us in writing. In other cases, retaking of the
goods ensues for the safeguarding of our claims. All of the transport costs
and storage costs associated with such retaking are the responsibility of the
Ordering Party. The same applies for any value reduction and for disassembly
costs.

5. The Ordering Party is authorised to further process and resell the delivered
goods in the normal and proper execution of business. Nevertheless, the Or-
dering Party already cedes today all receivables in the amount of the purchase
price (including value added tax) agreed between us and the Ordering Party
emerging for the Ordering Party from the resale of the goods, and does so re-
gardless of whether the goods have been resold without or following comple-
ted adaptation/processing, respectively, whether they have been sold to one
or more purchasers. The Ordering Party ensures that no blanket assignment
to a factoring enterprise or a bank exists at the time of the conclusion of this
contract. If the Ordering Party is entitled to order a cautionary hypothecation
in accordance with Sec. 648 of the Federal German Civil Code (BGB), then
the Ordering Party cedes this entittement to us now. We herewith accept the
cession and authorise the Ordering Party to collect the receivables from the
resale following such cession. Our authority to collect the receivables oursel-
ves does not apply as long as the Ordering Party meets its payment obligati-
ons properly and punctually, and is not in arrears. Regardless of this, the
Ordering Party is obligated at all times upon our request to inform us without
delay of the ceded receivables and their debtors, to provide all of the informa-
tion necessary for collection, to provide all of the affiliated documentation for
such and to notify the debtors (third parties) of the cession. The authority for
the resale or other use of the goods for which we retain title is eliminated under
the circumstances specified in Fig. 3, under which we are additionally autho-
rised to retake the goods.

6. The processing or alteration of the delivered goods by the Ordering Party
is constantly conducted for us without any liabilities emerging for us in the pro-
cess. By processing the delivered goods, the Ordering Party therefore does
not obtain ownership of the newly manufactured object in accordance with
Sec. 950 of the BGB. Claims asserted by third parties for recourse, damages

compensation or other claims emerging as a result of defective processing,
material usage that is not in accordance with the intended purpose of the
object or any other circumstances are the responsibility of the Ordering
Party. If the goods supplied by us are processed with other objects owned
or title-retained in accordance with Sec. 455 BGB or purchased by the Or-
dering Party, then we acquire sole ownership of the processing product.
The newly manufactured items are valued in relation to the invoice value
of the goods delivered to which we retain title to the invoice value of the
other processed objects at the time of processing.

7. If the goods delivered by us are inseparably mixed with objects not be-
longing to us, then we acquire co-ownership of the new item in the relation
of the invoice value of the goods provided by us to the invoice value of the
other mixed objects. The Ordering Party safeguards our co-ownership,
as in the case of processing in accordance with the previous Figure. Upon
our request, the Ordering Party must store or distribute the goods in a par-
ticular manner.

8. The Ordering Party is not permitted to hypothecate nor assign for secu-
rity the goods for which we retain title or the items manufactured from
them. Attachments, confiscations or any other dispositions made by third
parties are to be contradicted immediately by the Ordering Party, who must
in particular notify us without delay by registered letter in the types of cases
specified above as well as in the case of any other encroachment of our
ownership and to provide us with all information and documentation re-
quired for the protection of our rights. Executory officers or third parties
are to be notified of our ownership.

9. The Ordering Party is obligated upon request to inform us or render ac-
count without delay regarding present goods stocks, the processing or
combination of goods supplied by us and the receivables arising from their
resale.

10. We accept the obligation to release upon request by the Ordering Party
the securities receivable by us at our discretion to the extent that the value
of all the claims to be secured, insofar as such claims have not already
been settled, exceeds 20%.

Place of Fulfilment and Legal Domicile

The place of fulfilment for delivery and payment is Ratshausen. Legal do-
micile is Balingen. The same applies for acceptance or cheque liabilities.
Even in the event of individual legally impracticable points, the remaining
parts of the contract remain binding.

Applicable Law
The law of the Federal Republic of Germany is exclusively applicable for
all deliveries, performances and payments. Should an individual provision

be or become legally impracticable, the validity of the remaining provisions
nonetheless remains unaffected.
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